
 
 
 

April trading update from CMC Markets: 

‘Great gold debate splits sentiment as commodities steal the spotlight’ 
 

Overview 

 Sentiment on the direction of commodities is split almost equally after price volatility 
– particularly on metals – in April, with gold suffering a one-day drop of 9.2% on the 
15

th
. 52% of our clients went long commodities in April, compared to 45% a 

month ago. 55% of our clients trading Gold took a bullish view, compared to 48% in 
April.     

 Despite divided opinion, commodities trading grew in popularity in April. The 
number of commodities trades placed by clients was up 9% in April compared to 
March as clients looked to capitalise on the volatility.   

 Confidence in the major indices was shaken by the pull back in commodity prices. 
76% of clients took a bearish stance towards the FTSE 100 in April, which is 
heavily weighted towards natural resources. Overall, 72% of clients trading indices 
took a bearish view.     

 Sentiment towards stocks softened slightly in April as 83% of equity clients took 
long positions, down from 86% in the previous month. 

 Treasuries were the most bearish of the asset classes in April with 85% of our 
clients’ money going short, although this represents drop from 93% in March. 

 In FX, clients were most bullish about the prospects of the Euro with clients taking 
long positions against the US Dollar and the Japanese yen.   

 

Summary* 

Asset class 
Clients’ current exposure 28 day previous exposure 

% Long % Short % Long % Short 

Commodities 52 48 45 55 

Equities 83 17 86 14 

Indices 28 72 34 66 

Treasury 15 85 7 93 

FX 68 32 31 69 

 

Matt Basi, Head of UK Sales Trading at CMC Markets, said: 

“Recent commodity price volatility – particularly in precious metals – has sparked significant 
debate amongst market participants as to the medium term market trajectory. This has been 
reflected in the flow we have seen on the Sales Trading desk, where clients are currently split 
almost exactly 50/50 on the direction of travel in our most popular commodities, particularly 
Gold. We’ve also seen a bump in trading volumes in the commodity space, where our trade 
count was up 9% for the month.” 
 
 
 
 



 

 
 
 
 
Matt Basi continues:  
“The pull back in commodity prices has given clients cause to question the current level of the 
FTSE100 index, which of course is heavily weighted towards natural resources. More than 
three quarters of clients with the positions in the index are once again taking a bearish stance, 
having taken profits on short positions following the sharp pull back earlier in the month. 
 
“This fundamentally bearish stance coincides with key technical levels for global stocks, as 
equity benchmarks sit at, or close to, their highs. Many clients are taking the view that record 
price levels are not supported by the bleak macroeconomic backdrop that continues to 
permeate the Eurozone. That said, an emerging theme in recent weeks has been the 
market’s propensity to bounce on negative data, as traders use asset purchase programmes 
in The US and Japan – as well as the potential for interest rate cuts in Europe – as a soft stop 
loss on bullish trades in risk assets.”  
 
 
If you require any further information on any particular asset class or specific equity, indices, 
commodity or currency pairs, please contact cmcmarkets@teamspiritpr.com  

Notes to Editors 

* All figures accurate as of 26
th
 April 2013 and are an indication of CMC Markets’ client 

sentiment, globally, across CFDs and spread betting.  Statistics are derived from the CMC 
Markets Business Intelligence unit, based in London.  

CMC Markets is a leading global provider of financial spread betting, CFD and foreign 
exchange (FX). Since Peter Cruddas founded CMC Markets in 1989, the company now 
services more than 75,000 clients worldwide, who placed approximately 33 million trades last 
year.  
 
With offices in London, Paris, Milan, Madrid, Frankfurt, Sydney, Toronto, Auckland, Oslo, 
Stockholm and Singapore, CMC Markets represents clients in over 70 countries. 
 
CMC Markets UK Plc and CMC Spreadbet Plc (collectively known as CMC Markets) are 
authorised and regulated in the UK by the Financial Services Authority. For further information 
on CMC Markets please visit www.cmcmarkets.co.uk 
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Spread betting, CFDs and FX are leveraged products and carry a high level of risk to your 
capital as prices may move rapidly against you. It is possible to lose more than your initial 
investment and you may be required to make further payments. These products may not be 
suitable for all clients therefore ensure you understand the risks and seek independent 
advice. 

The Client Sentiment feature is for general information only, is historical in nature and is not 
intended to provide any form of trading or investment advice – it must not form the basis of 
your trading or investment decisions.  
 
CMC Markets is an execution only service provider. The material (whether or not it states any 
opinions) is for general information purposes only, and does not take into account your 
personal circumstances or objectives. Nothing in this material is (or should be considered to 
be) financial, investment or other advice on which reliance should be placed. No opinion given 
in the material constitutes a recommendation by CMC Markets or the author that any 
particular investment, security, transaction or investment strategy is suitable for any specific 
person. 

 


